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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, | am pleased 1o present Alhamra Daily Dividend Fund
accounts review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new fiscal yvear started on a positive note as the government secured a much needed Stand-by
Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn was promptly
disbursed. This was followed by additional inflows of USD 3bn from Saudi Arabia and UAE and
timely rollover from China. These led to an upgrade in Pakistan's sovereign rating by Fitch from
CCC- to CCC due to the improved external outlook.

Macroeconomic concerns resurfaced in Aug-23 when there was change of political guard as the
new interim government came into power. An immediate effort of new finance team to clear
pending import payments turned by the speculators to give a notion of weakening external
account putting significant pressure on the currency. The rupee weakened to PKR 307 against the
greenback in interbank while the open market rate hovered around PKR 330, The mnterim setup
albeit with some delay took decisive steps against smuggling of dollar and abuse of Afghan
Transit which led a sharp recovery in exchange rate and elimination of the difference between
open market and interbank rates. A sustained action and elimination of smuggling of goods and
currency bodes well for the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months of the
fiscal year 2024 (2ZMFY24) declining by 54% YoY compared to a deficit of USD 2.0bn in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 8.3% decrease in exports coupled with a 26.0% drop in imports led to a 39.5%
contraction in the trade deficit. The county’™s external position improved with SBP’s foreign
exchange reserves increasing to USD 7.6bn as of Sep-23 end compared to USD 4.5bn at the end
of last fiscal yvear. This was on account of flows from IMF and friendly countries,

Headline inflation represented by CPIl averaged 29.0% during 1QFY 24 compared to 25.1% in the
corresponding period last vear. Inflation remained on the higher side as currency depreciation led
to higher food and encrey prices. The government increased electricity base tarift to comply with
IMF conditions which led to further inflationary pressure. SBP mainlined status quo in monetary
policy held in Sep-23 as it noted that inflation is projected to remain on the downwards trajectory
and real interest rates continue to remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services sector
increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a drop of 2.9%.
Historic high interest rates coupled with import restrictions were the major culprits behind the fall
in industrial cutput. On the fiscal side. FBR tax collection increased by 24.1% in 1QFY24 to
PKR 2,041bn compared to PKR 1,644bn in the same period last year, outpacing the target by
PKR 63bn.

The Secondary markets vields initially increased in the period preceding Sep-23 monetary policy
as there was a general market consensus that interest rates will be increased by 100-200bps in the
MPS. The 3 month vields increased from 22.7% to a high of 23.8% while 3 Year Bond vields
rose from 19.5% to a peak of 21.2%. After SBP maintained status quo in the MPS and dollar
started reversing, the vields also receded. The 3-month T-Bill Yield declined to 22.5% while 3
Year PIB decreased to 19.1% as of Sep 23,

Fund Performance

During the period, ALHDDF generated an annualized return of 18.66% as compared to a return
of 7.6% witnessed by the Benchmark, outperforming the benchmark by 11.06%. The Fund kept
its exposure in cash at 87,9% towards the period end.

The Net Assets of the fund as at September 30, 2023 stood at Rs. 2,667 million, The Net Asset
Value (NAV) per unit as at September 30, 2023 was Rs. 100.00.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last year, The
industrial and services sector is expected to show growth as import restriction has been removed
which will help to normalize trade activities. Agriculture growth is likely to remain on the higher
side due to base effect as the heavy floods last year affected agriculture output, The arrivals of
crops have been encouraging with cotton arrival increasing by 72% YoY to 5.0mn bales in the
quarter.

The successtul resumption of IMF program is a key positive as it will allow us to tap funding
from bilateral and multilateral sources. We expect SBP reserves to increase to USD 10.5bn on the
back of flows from friendly countries. IMF and multilateral agencies. However, our external
position still remains precarious as we are unlikely to issue international Eurobond or Sukuk
owing to the challenging global conditions. The proceeds from FDI and RDA are also likely to
remain muted owing to the current economic challenges. Thus we would have to ensure a
sustainable current account this year to stave off external concerns. We expect a CAD of USD
3.1bn (0.9% of GDP) in FY24 as policy of consolidation is likely to continue under the IMF
umbrella.

The rupec has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this recovery
will depend on recovery in export and remittances flow. In addition, the flows trom bilateral and
multilateral sources and reserve building will be vital for external outlook, We expect USD/PKR
to close the fiscal year on 311.7 on an ending REER of 95,

We expect Average FY24 inflation to ease to 24.1% compared to 29.0% in FY23 as the base
effect will come into play. Inflation readings have peaked and inflation is expected to follow a
downward trajectory with headline number falling sharply in 2ZHFY24. This coupled with the
buildup of forex reserves during the period will allow the monetary easing cycle to start in the
second half of the year. We expect a cumulative ecasing of around 4.0% till Jun-24, however, its
pace and timing would be determined by trend in FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap
valuations, Market cap to GDP ratio has declined to 7.6%, a discount of 61% from its historical
average of 19.5%. Similarly, Earning Yield minus Risk Free Rate is close to 5.6%, compared to
the historical average of 2.7% =ignifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 4.6x. while offering a dividend yield of 12.2%.

For debt holders. we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the vear. We would continue to monitor the data points and capitalize on opportunities
to add government bonds in Income Funds at attractive rates to benefit from the expected
monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during 1QFY24
to PEKR 1.793bn. Total money market funds grew by about 15.8% since Jun-23. Within the
money market sphere, conventional funds showed a growth of 17.0% to PKR 553bn while
Islamic funds increased by 14.4% to PKR 491bn. In addition, the total fxed Income Minds
increased by about 23.0% since Jun-23 o PKR 434bn while Equity and related funds increased
by 1.7% to PKR 170bn.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2022

In terms of the segment share, Money Market funds were the leader with a share of around
58.2%, followed by Income funds with 25.3% and Equity and Equity related funds having a share
of 8.5% as at the end of Sep-23.

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as they are
ideal for investors with a short term horizon and low risk profile. However, external concerns
have eased post agreement with IMF and the long term investors may look to add equity exposure
at these highly attractive levels. Our operations remained seamless and given our competitive
edge in digital access and online customer experience, we are prepared to get benefits of the
growing number of investors available online.

Acknowledgment

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

N byt

Muhammad Saqib Saleem Manzar Mushtaq
Chief Executive Officer Director
October 18, 2023 October 18, 2023
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

(Un-Audited) (Audited)
September 30, June 30,
2023 2023

MNote (Rupees in "000) ————
ASSETS
Balances with banks 4 2,353,937 1,872,888
Investments 5 206,250 1,000,000
Profit and other receivables 117,498 167,980
Total assets 2,677,685 3.040,568
LIABILITIES
Payable to Managemenl Company 6 6,915 8,129
Dividend payable 3,170 3.091
Accrued expenses and other liabilities 8 230 39,017
Total liabilities 10,315 50,237
NET ASSETS 2,667,370 2 990,631
Unit holders’ fund (as per statement attached) 2,667,370 2,990 631
Contingencies and Commitments 9

=== (Number of units) -—-
NUMBER OF UNITS IN ISSUE 26,673,699 25,906,314
(Rupees)

NET ASSET VALUE PER UNIT 100.0000 1000000

The annexed notes from 1 to 16 form an integral parl of these interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

INCOME

Mark-up on:
- Balances with banks
- Investmenls

Total income

EXPENSES

Remuneration of Management Company
Sindh sales lax on Management fee
Allocated Expense

Brokerage Expense

Marketing and selling Expense

Total expenses

Met income for the period before taxation
Taxation

Met income for the period

Allocation of nel income for the period:

Mel income for the perod
Income already paid on unils redeemed

Accounting income available for distnbution:

- Relaling o capital gains
- Excluding capital gains

Earnings per unit

Note

10

11

September 30,
2023

(Rupees in "000)

September 30,
2022

103,019 159,591
34,834 17,965
137,853 177,556
5,089 4,438
662 577
247 898

2 o
4,470 3,649
10,470 9,561
127,383 167,995
127,383 167,995
127,383 167,995
127,383 167,095
127,383 167,995
127,383 167,995

The annexed notes from 1 to 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

Vb

(Management Company)

Chief Executive Officer

Chief Financial Officer

o ami

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30, September 30,
2023 2022
-———-— (Rupees in "000) ———
Net income for the period after taxation 127,383 167,995

Other comprehensive income for the period - .

Total comprehensive income for the period 127,383 167,995

The annexed notes from 1 to 16 form an integral pari of these interim financial stalements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

ol s toap kg

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 3, 2023 September 30, 2022
Undistributed | i Undistributed |
Capital value income J Todal | Capital value ncoms Total
Mote {Rurpeses. in "000)
Met assets at baginning of the period 2990631 - 253061 TE2.10 - TESZ 101
Issuance of 22 737 454 unils (2021:10,030 559 unls}
- Capilal walue (al net assel value par unt at the
begnning of the period) 2,273,746 - 2273746 3,104,792 - 3,104, 782
- Blemant of income - - - - - | -
L7314 ¥ 2273746 3,104,182 - 3,104,782

Redemgtion of 25,970,068 wnits (2021 18,726 658 unds)
- Capital el [al nat assel value per ol al the Il
begnning of e period) (2,587,007} i [2.597,007) (6 B63.97E) - {B.563,976)

- Amount paid out of slemant of moome |

{2.587.007) ] [“E.SI]".'II?]: (. B3, BT ) = . {6,663, 976)

Totel compeefensive income for fhe period - 127,383 | 127,383 * 167,905 | 167 5695
Distribution durng the penod 12 - (127 383) {127,383) : 167 205} (167.995)
Net income: fior the period less distribubion = = s -

Met assets atend of the perod 667370 £ 567.370 4,082 817 = 4082 317

Undistributed income brought foreard comprising of-
- Realsed -
- Unraakisad -

Accounting ircome avellable for destribufionc

- Relating lo capitf gains - |

- Exchuding caplal gains 127,383 167995 |
127,383 167,996

Dislribution during the period (127 383) (16T 355}

Undeslribuied mcome camiad loreard -

Undistributed income camied forward comprising of:
- Rualisad - -
- Unrealsed : —_—

— (Rupees) — ~ (Rupees) -
Net assebs vakue per i al beginning of the pariod 1000000 1000000

Net assebs valoe per wnil af end of the pesiod 100.0000 1000000

The amexad noles from 1 bo 16 form an mbegral part of thesse intenm firencial slatemants.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023

September 30,

2022

(Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period 127,383 167,995
{Increase) | Decrease in assets
Investments 793,750 (445,000)
Profit and other receivables 50,482 39,244
844,232 (405,756)
Increase in liabilities
Payable to Management Company (1,214) (163)
Payable Against Redemption of units - -
Dividend Payable 79 2271
Accrued expenses and other liabilities (38,787) (93,670)
(39,922) {91,562)
Net cash (used in) operating activities 531,693 (329,323)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash received on issuance of units 2,273,746 3,104 192
Cash paid for redemption of units (2,597,007) (6,663,976)
Cash distribution (127,383) (167,995)
Net cash (used in) operating activities (450,644) (3,727,179)
Met (decrease) / increase in cash and cash equivalents 481,049 (4,056,502)
Cash and cash equivalents at beginning of the period 1,872,888 7,623,311
Cash and cash equivalents at end of the period 2,353,937 3,566,809

The annexed notes from 1 fo 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

14

1.5

1.6

Alhamra Daily Dividend Fund (the Fund) was established through a Trusl Deed execuled belween MCB-
Anf Habib Savings and Investments Limited as the Managemenl Company and Central Depository
Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on August 07, 2017
and was approved by the Securities and Exchange Commission of Pakistan (SECP) on July 30, 2017 in
accordance with Mon-Banking Finance Companies (Eslablishment and Regulation) Rules, 2003 (the
NBFC Rules). The Trusl Acl, 1882 has been repealed due to the promulgation of Provincial Trusl Acl
namely “Sindh Trusts Act, 2020" (the Sindh Trust Act) as empowered under the Eighteenth Amendment o
the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trusl Act. Accordingly,
on August 12, 2021 the above-mentioned Trusl Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to acl as an Assel Management Company
under the Mon Baking Finance Companies (Establishment and Reguiations) Rules 2003 through a
cerlificate of registration issued by the SECP. The registered office of the Management Company is
located at 2nd Floor, Adamjee House, |.1. Chundrigar Road, Karachi, Pakislan.

In Aprl 2023, MCB Bank Limited acquired the enlire shareholding of Anf Habib Corporation Limited
(AHCL) in MCE Arif Habib Savings and Investments Limited afler which lhe shareholding of MCB Bank
Limited has increased from 51.33% to 81.42% in the Company and AHCL no longer holds any shares in
the Company. Consequently, members of the Company in an Extra Ordinary General Meeling (EOGM)
held on July 7, 2023 resolved via special resolution that the name of the Company be changed from MCB
Arif Habib Savings and Investments Limited to MCB Investmenls Management Limiled. Thereafler, the
Company applied to SECP, for approval of change of name, which was granled on August 15, 2023 and
as such, the change of name became effective from that date.

The Fund is an open-end mulual fund and has been calegorised as "Shariah Complianl Income Scheme”
by the Board of Direclors of lhe Managemenl Company and offers unils for public subscription on a
continuous basis. The unils are transferable and can also be redeemed by surrendering to the Fund.

The Fund shall primarily invesl in shariah compliant money market investment and debt securities having
good credit rating and liquidity.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management guality rating of "AM1'
dated October 6, 2023 to the Management Company and AA-{f) to the Fund in its rating report dated
September 08, 2023.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited
{CDC) as Trustee of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

2 BASIS OF PREPARATION
2.1  Statement of compliance

2.1.1 This condensed interim financial statements have been prepared in accordance with the accounting and
reporling standards as applicable in Pakistan for interim financial reporting. The accounling and reporting
standards applicable in Pakistan for interim financial reporting comprise of:

- International Financial Reporing Standards (IFRSs) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
the MNon-Banking Finance Companies and Notified Entiies Regulations, 2008 (the NBFC
Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed differ from the IFRSs, the provisions of and directives issued under the Companies Act, 2017, part
VillA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the
requirements of the Trust Deed have been followed.

2.1.2 This condensed interim financial information does not include all the information and disclosures required
for full annual financial statements and should be read in conjunction with the financial staternents for the
year ended 30 June 2023. The comparative in the slatement of assets and liabililies presented in the
condensed interim financial information as at 30 Seplember 2023 have been exiracted from the audited
financial statements of the Fund for the year ended 30 June 2023, where as the comparatives in the
condensed interim income stalement, condensed infeim cash flow statement, condensed interim
distribution statement and condensed interim staterment of movement in unit holders’ funds are stated from
unaudited condensed interim financial information for the quater ended 30 September 2022.

2.1.3 The disclosures made in this condensad interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 24: "Inlerim Financial Reporting'. This
condensed interim financial information is unaudited.

214 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company,
hereby declare thal this condensed inlerim financial statement give a true and fair view of the state of
affairs of the Fund.

2.1.5 This condensed interim financial information is presented in Pak Rupees which is the funclional and
presentation currency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT POLICIES

3.1 The accounting policies adopted and the methods of computation of balances used in the preparation of
these condensed interim financial statements are the same as those applied in the preparation of the
annual financial statements of the Fund for the year ended June 30, 2023. Amendments to certain existing
standards and interpretations on approved accounting standards effective during the period were not
relevant fo the Fund's operations and did not have any impact on the accounting policies of the Fund and
therefore not disclosed in this condensed interim financial information.

3.2 The preparation of the condensed interim financial statements in conformity with accounting and reporting
standards as appiicable in Pakistan requires management fo make estimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. Estimates, assumptions and judgments are confinually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to accounting
estimates are recognised prospectively commencing from the period of revision. In preparing the
condensed interim financial statements, the significant judgments made by management in applying the
Fund's accounting policies and the key sources of estimation and uncertainty were the same as those
applied to the financial statements as at and for the year ended June 30, 2023. The Fund's financial risk
management objectives and policies are consistent with those disclosed in the annual financial statements
of the Funds for the year ended June 30, 2023.

(Un-Audited) (Audited)
September 30, June 30,

2023 2023
-—---- (Rupees in "000) -——
4 BALANCES WITH BANKS
In current accounts 4.1 53,579 74,292
In saving accounts 4.2 2,300,358 1,798,596
2,353,937 1,872 888

41 Current account includes balances with MCEB Bank Limited Rs. 16.80 million (June 30, 2023: 42.963 million), a
related party.

4.2 These carry profit at the rates ranging between 18.50% to 21.25% (2023: 12.52% to 20.25% ) per annum. This
includes balance of Rs. 530.15 million maintained with MCE Islamic Bank Limited.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

{Un-Audited) (Audited]

September 30, June 30,

2021
Nats — (Rupess in ‘000) ——
& PAYABLE TO THE MAMAGEMENT COMPANY

Remureralion payable 6.1 1845 1,600
Sales ke on romunedation gy iz 40 208
Blucated Expense Payatis 63 47 E
Marksling & Saling Payatie 64 4472 5,738
Sald Load Payabla 12 a2
E915 8124

61  The management compary charped maragamsni lee at e rale of up lo 30% of the gross samings of the scheme, caloulaled on & daly basis. The remunerstion s pad o
the Maragamen! Company on 3 monthly basis in afears.

62 Sales lax on manzgement remuneration has been changed & he rale of 13%

6.3  Tha Managemenl Company has chaped allocabed expenses bo tha fund o the exdenl as il has think expodient on s decrelion subjec! fo nol being kgher than achsl
EEDOTSEE.

64 ThaManagemesil Company has chamed Selling and Markeling Expenses to the fund o the extent a5 il has think expedient on its discretion subjedt i nol beirg higher
than achul expanses.
T PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP]

In scmmdancs with the NBFC Reguiations 2008, a Coliective vesimenl Schema (CIS) s requred 1o pay annual fee to the Securibes and Bxchange Commisson of
Pakistan {SECF) on annual basig &l the rale of 0.02% of sverage Net Assels of Cofledive ivesimenl Scheme caloudated on daily basis.

Effective a5 of July 1, 2023, the SECP, Ivough SRO 592 dated May 17, 2023, has revised The annial fee rala trom 0.02% to 0.075% and infroduced 2 shill in paymenl
Tresjusancy; from annisl 1o monthly basis.

§  ACCRUED AND OTHER LIABILITIES

Beoiarage Paysble
Other Payabie 3| 012

o

gls .

9 CONTINGENCIES AND COMMITMENTS

Theara ware o conlingancies and commilments oulstanding &5 al Seplember 30, X023 and June 30, 2023

10 TAXATION

The incame of the Fund & axampd [rom income tax under Clawse 99 of Pard | of the Second Schedule {o the Income Tax Ordinance, 2001 subjec] o the condilion that nal
fess than 90% of the accounting income for the year as reduced by capital gains, whathor resized or unnealised, is destribulesd amongst the unil holders 2= cash dividend.
Fusthermore, &5 per Reguistion 63 of the Hon-Banking Finance Compenias and Molified Enfilies Regulaions, 2008, the Fund is reguired io distriuts nol kess than 50% of
its accounling ncome for e year dafved Irom sources olher than caplial gains as reduced by such expenses as ame chargeable thereon lo the urel holdars, Since tha
Managamen] Company inlends o distribule at leesl 30% of e Fund's acoounting icome 1o be samed during curent yeas lo the unil holders &s reduced by capital gains
(whether resfised or unneaised) (o is unil holdars, tharefore, no Erovision for Exabion has bean made in these condensed inletm financial stalemants during the period.
Tha Fund i5 aiso axempl Irom lha provisions ol Section 153 {minimum tx) under clauss 114 of Parl IV of he Sacond Schadue o the Income Tax Ordimanca, 2001.

1. EARNINGS PER LINIT
Eamings per wnit based an cumulalve weighlod sverage units for the pediod has nol been desdesad as in the opinian of the Managamenl Company, the delesminabion ol
the same i5 nol prodicabla.

12 INTERIM DISTRIBUTION

Tha Fund makes distdbulion on delly basis. During the pariod, the Managomend Company on behall of the Fund have disibuled =3 net profl =mountirg 1o Rs. 127.383
million as dividend which has bean re-invested after deducting applicable taxes in the form accaptable by SECP thal many quality under Lax laws.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

13 TRANSACTICNS AND BALANCES OUTSTANDENGD WATH COMRECTED FERSONS | DTHER RELATED PARTIES
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

15

16

17

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderfy
transaction between market participants at the measurement date. Consequently, differences can arise
between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concem without any intention
or requirement to curtail materially the scale of its operations or to undertake a fransaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
staternent of assets and liabiliies date. The estimated fair value of all other financial assets and liabilities is
considered not to be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2: inpuls other than quoted prices included within level 1 that are observable for the asset or liability
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

GENERAL
16.1 Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

16.2 Corresponding figures have been reclassified and rearranged in these condensed interim financial
statements, wherever necessary, for the purpose of better presentation.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 18, 2023 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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